Reporting In-Kind Gifts
It is not unusual for colleges, departments or other units of the University to receive contributed services, materials, and/or equipment. Such donations are typically eligible for gift‑in‑kind acknowledgment and, if appropriate, additional recognition by the WIU Foundation.  The term “services” includes professional or personal use of property, and services of time which are freely given and which easily can be valued by their usual market cost.  Gifts of services may be acknowledged for gift recognition purposes only by the Foundation, but are generally not recognized by the IRS as being tax deductible.

In addition, the IRS requires gift-in-kinds to be reported as revenue regardless of dollar amount or whether the donor is eligible for recognition.  As a result, a “Gift-In-Kind Form” needs filled out for all contributed services, materials, and/or equipment; the form can be accessed through the following link located on the WIU Foundation Website (http://www.wiu.edu/foundation/forms/gift-in-kind.pdf) or by contacting the WIU Foundation Accounting Office.  
Donors of in-kind gifts will receive an acknowledgement with the description of the item that does not reflect any valuation in accordance with the IRS rules.  The donor will receive recognition at the appropriate level.
IRS regulations prohibit the WIU Foundation from valuing in‑kind contributions for income tax purposes. However, it is often able to provide guidance to donors and recipients on how such values can be properly ascertained. This information may affect tax considerations for donors. Accordingly, and because in‑kind gifts are a credit to all concerned and can encourage additional contributions, the Foundation requests notification when in‑kind gifts are contemplated or made. 
The IRS also requires an appraisal by a qualified appraiser on gifts over $5,000.

Pulled word for word from IRS Publication 561 are the following key points, which address some of the specific requirements deemed necessary to be considered a qualified appraisal (http://www.irs.gov/pub/irs-pdf/p561.pdf):

     1. The individual either: 
a) Has earned an appraisal designation from a recognized professional appraiser organization for demonstrated competency in valuing the type of property being appraised, or 
b) Has met certain minimum education and experience requirements. For real property, the appraiser must be licensed or certified for the type of property being appraised in the state in which the property is located. For property other than real property, the appraiser must have successfully completed college or professional-level coursework relevant to the property being valued, must have at least 2 years of experience in the trade or business of buying, selling, or valuing the type of property being valued, and must fully describe in the appraisal his or her qualifying education and experience.
2. The individual regularly prepares appraisals for which he or she is paid.
3. The individual demonstrates verifiable education and experience in valuing the type of property being appraised. To do this, the appraiser can make a declaration in the appraisal that, because of his or her back ground, experience, education, and membership in professional associations, he or she is qualified to make appraisals of the type of property being valued.

4. The individual has not been prohibited from practicing before the IRS under section 330(c) of title 31 of the United States Code at any time during the 3-year period ending on the date of the appraisal.

5. The individual is not an excluded individual.

In addition, the appraiser must complete Form 8283, Section B, Part III.

Full detail of Publication 561 can be found at http://www.irs.gov/pub/irs-pdf/p561.pdf
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